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Keynesian Cross IS/LM model Mundell-Fleming IS/LM: liquidity trap

p |-/Mz float | fixed float | fixed

FP 0 + FP + 0

Vi Y2 y Vi Y2 y

IS/LM: IS shift right (e.g., G1*)  IS/LM: LM shift right (e.g., M* 1) MF: Perfect capital mobility MF: No capital mobility

e . < 2 . ¢ 37
BoP ~_ . ™~_ . BoP ~_~ ~_~ BoP " BoP
PEN A A 2O

.

N| . . |Sz /,, \.\,V: N . |53 //_. ‘.\/\__/' \\\... ISZ //__./ \\"\).\"””
‘-\\_\Isi \"\\ ,,/',I /,-” \'\\_\ISi \'\\ ,,/',l /_."’ ™, \\Isi JJ,/'-\‘\_\ ,,/',I /_."’ ™, \IS
Y 2 2

Y - v) = - : S v)
MF: perfect CM, float, fiscal MF: perfect CM, float, monetary MF: perfect CM, fixed, fiscal MF: perfect CM, fixed, monetary
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MF: no CM, float, fiscal MF: no CM, float, monetary MF: no CM, fixed, fiscal MF: no CM, fixed, monetary




